PREMIUM NUTRIENTS BERHAD

(Company No. 589272-D)

(Incorporated in Malaysia)

and its subsidiaries

NOTES TO THE CONDENSED FINANCIAL STATEMENTS 

The notes to the condensed Financial Statements should be read in conjunction with the Annual Financial Statement for the year ended December 31, 2005.

A1
Accounting policies and methods of computation

The interim consolidated financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (“FRS”) 134 “Interim Financial Reporting” and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”).  

The significant accounting policies adopted are consistent with those of the audited financial year ended 31 December 2005 except for the adoption of the following new/revised FRS effective 1 January 2006:

FRS 2 
Share-based Payment

FRS 3 
Business Combinations

FRS 5 
Non-current Assets Held for Sale and Discontinued Operations

FRS 101 
Presentation of Financial Statements

FRS 102
Inventories

FRS 108 
Accounting Policies, Changes in Accounting Estimates and Errors

FRS 110 
Events after the Balance Sheet Date

FRS 116 
Property, Plant and Equipment

FRS 121 
The Effects of Changes in Foreign Exchange Rates

FRS 127 
Consolidated and Separate Financial Statements

FRS 128 
Investments in Associates

FRS 131 
Interests in Joint Ventures

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133
Earnings Per Share

FRS 136 
Impairment of Assets

FRS 138 
Intangible Assets

FRS 140 
Investment Property

The adoption of abovementioned FRSs does not have significant financial impact on the Group. 

FRSs that have not come into effect on 1 January 2006 and therefore not adopted by the Group are
FRS 117 – Leases  

FRS 124 – Related Party Disclosures
A2 
Declaration of qualification of audit report 

The audit report of the preceding annual financial statements of the Group was not subject to any qualification. 

A3 
Seasonal or cyclical factors 

The company’s business is seasonal such that 60% of the total revenue on an average is derived in last four (4) / five (5) months of the year. First six (6) months are considered off-season period generating very small revenue.  

A4 
Unusual items affecting assets, liabilities, equity, net income or cash flows 

There is no unusual item to be reported by the Company which affects the assets, liabilities, equity, net income or cash flow of the Company.

A5 
Change in accounting estimates 

There was no material change in accounting estimates used in the preparation of financial statements in the current financial period as compared with the previous financial period or previous financial year. 

A6
Debts and equity securities 

Issues of any debt or equity securities

Amount in RM’ 000

	
	Total amount
	Repayable within 1 year
	Repayable after 1 year

	A  i) Secured  
	162,613
	96,424
	66,189

	    ii)Unsecured  
	4,489
	1,378
	3,111

	B  i) In Ringgit Malaysia  
	155,625
	90,014
	65,611

	    ii) In Indian Rupees   

        converted into RM 
	11,477
	7,788
	3,689

	   iii) In US Dollars 

         converted into RM
	-
	-
	-


All the borrowings in the Indian operations are in Indian Rupees and in the Malaysian operations are in Malaysian Ringgit and operations outside Malaysia and India is in US Dollars. 

The loans repayable within one year include Overdraft (OD) and trade facilities from various banks, which are renewable in nature. 

There were no share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year-to-date. 

A7 
Dividend 

There was no dividend payment made for the current quarter under review. The Company proposed to pay interim dividend for the financial year ending 31.12.2007.

A8 
Segment information 

The segmental reporting on basis of geographical location for the financial year ended 31 December 2006 is set out below:- 

Figures in RM’ 000

	Particulars
	India
	Hong Kong
	Malaysia
	Total

	Total Revenue
	134,435
	35,169
	303,839
	553,443

	Operating Profit
	3,132
	386
	26,022
	29,540

	Less: Finance Cost
	2,176
	149
	8,868
	11,193

	         Depreciation
	810
	-
	7,124
	7,934

	Profit before Tax (PBT) and extraordinary Items
	146
	237
	10,030
	10,413

	Less: Extraordinary Items
	-
	-
	-
	

	Less: Taxation
	328
	40
	3,324
	3,036

	Profit After Taxes (PAT)
	474
	197
	6,706
	7,377

	
	
	
	
	

	Total Assets Employed 
	34,782
	-
	149,168
	183,950


The exchange rate used for conversion of USD is RM3.522 to USD1 and for Indian Rupees exchange rate considered is RM 7.94 to 100 Indian Rupees.  

A9 
Valuations of land held for development, property, plant and equipment 

No revaluation of the assets of the company was done during the current period.

A10 
Material events subsequent to balance sheet date 

There are no material events subsequent to balance sheet date as at the end of the current quarter.

A11
 Changes in the composition of the Group 

A corporate restructuring was proposed at EGM held on 30th May 2006 which was approved unanimously. As a result of this, shares held by PVOSB in Malim Sawit Sdn Bhd and Premium Fats Sdn Bhd has been transferred to Premium Nutrients Berhad at the carrying cost.  The same will be recognized in the annual accounts for 2006. 

A12 
Changes in contingent liabilities 

Corporate Guarantee (CG) has been given to various Banks for securing loan facilities for the group companies, for both the Indian Operations and Malaysian Operations. CG for Malaysian Operations is for RM 59.5 million and for the Indian operations is RM 63.46 million (equivalent INR 672 million). 

A13 
Property, plant and equipment

There was no significant acquisition of items of property, plant and equipment for the current quarter and year-to-date ended 31 December 2006. 

A14 
Capital commitments 

Group 








RM’000 
- Contracted but not provided for as at 31 December 2006

   NIL

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS 

B1 
Review of the performance of the company and its principal subsidiaries 

The Group`s revenue for the year ended December 31, 2006 was RM553.4 million and a net profit of RM7.3 million. This represent an increase of 23 % in revenue and an 8 % increase in net profit as compared to the revenue and net profit of RM448 million and RM6.8 million respectively for the previous corresponding year. 

The higher performance in terms of profit was mainly due to reduction in the loss suffered by one of the subsidiary as compared to previous year and also improved performance of all the subsidiary companies.

B2 
Material changes in profit before tax as compared to preceding quarter 

There was no material change in profit before tax for the quarter as compared to preceding quarter.

B3 
Prospects for the current year 

Barring unforeseen circumstances, we are cautiously hopeful to have reasonable performance during current year as compared to previous year.
B4 
Profit forecast 

Not applicable as no profit forecast was published. 

B5 
Tax expense 

The total tax payable by the Group for the current quarter is RM145,497.

B6 
Profits/(Losses) on sale of unquoted investments and/or properties 

There was no profit/(loss) on sale of unquoted investments and/or properties for the current quarter. 

B7
Quoted securities 

There was no purchase and disposal of quoted securities for the current quarter and financial year-to-date. There is an investment of RM166,334.00 in one of the banks debt fund as on 31 December 2006.

B8 
Status of corporate proposals 

(i) A corporate restructuring was proposed at EGM held on 30th May 2006 which was approved unanimously. As a result of this, shares held by PVOSB in Arani Agro Oil Industries Ltd, Malim Sawit Sdn Bhd and Premium Fats Sdn Bhd will be transferred to Premium Nutrients Berhad at the carrying cost. This will rationalise the business activities of the Group.
(ii) A proposal was put forward to EGM held on 30th May 2006 to recognize listing premium paid by the Company in 2003, which was written off in the said year. The proposal was approved unanimously but the same has not been recognized for the preparation of this report pending clarification from authorities.

B9 
Borrowing and debts securities 

Please refer to note A6.  

B10 
Off balance sheet financial instruments 


There is no off balance sheet financial instruments.

B11 
Changes in material litigation 

(i) 
The major litigations to be reported during the quarter are: 

· Arani Agro Oil Industries Ltd. (Arani) vs Agro Tech Foods Ltd (ATFL)

The arbitration proceeding is on going.

B12 
Dividends 

(a) No dividend has been recommended for the quarter under review.

(b) 
The total dividend for the current financial year nil sen per share 

B13 
Basis of calculation of earnings per share

The basic earnings per share for the current quarter and cumulative year to date are computed as follows: 

3 months ended 31 Dec 
12 months ended 31 Dec 

   
   2006 
2005 

    2006                2005 

Net profit for the period 

  1,353

2,139 

   7,377
   6,800

(RM’000)

Weighted average number of ordinary 

shares of RM0.50 each in issue 
337,000,004  
337,000,004
337,000,004
337,000,004

Basic earnings per share (sen) 

0.40
  0.63

   2.19  
2.02

There is no dilution of earning for the company, for the period. The earning per share has been calculated on the PAT of RM 7.377mil, for the year ended December 31, 2007 being the fourth quarter, on the issued number of shares of 337 million. 
B14 
Authorisation for issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 27 February 2007. 

By order of the Board 

Tiong Ling Ling, Janice 

Company Secretary 

Kuala Lumpur

Date: 27 February 2007

